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ThisLease made th.s 21s. day of March, 2009 byand between Gregory P ^^S^SStS^ t°O^Z 
,s 65 Fa.rv.ew Road, Er.n, New York 14838 hereinafter collectively called Lessor and CHESAPEAKE APPALACHIA LLC an u 

Tax Map No 52 00 2 52 and is bounded formerly or currently as follows 

On the North by lands of Fairview Road 

On the East by lands of Murphy Family Trust 

On the South by lands of Daniel Ransom 

On the West by lands of Dennis Perry Kathleen Harvey 

U 59 P MN.vele7l7 20U (Lt day of primary term) and shall continue beyond the primary term as to the entirety of the Leasehold if any of the 
following is satisfied ^ ^ therewltn ln search of oll gas r the.r constituent s ^or 

. „) a well deemed by the Lessee to be capable of production » located on the Leasehold or lands pooled/umtized therewith or 
. (in) oil or gas or the.r constituents are produced from the Leasehold or lands pooled/umtized therewith or 
. [.vJtheLeLholdorlandspooled/un.tizedme^^ 

tfLes'sJl'ra^ 
existing Jceffem^ 

^S^^S^ the P" m ^ OT ^"dary term of this oil and gas lease without additional compensation or performance by Lessee for a 

heron the payTnt7the Lessor of the prescribed payments provided below shall be conc.us.ve ev.dence that the Lease has been extended beyond the 
P " maly TlT Ef "TO" rr P RIMARY TEPM 1 r ^ct hit, dtp optio n t n udu ud the pr. mr. ry tw i n of this Loose for on u additional torn , •■ffiv^y^s 

" "i X^nnM^ F vn r rr .oofm.aoptionisntl . ^ ^ alod.cr.t mn-inrl m n ybe 
mvolc o d by L e toce wher e no other alternative of the L o ose Term clauoo extends this Loose beyond tho primary twm 

SSg^^^ butnothm,tedto the Lease Term and Extensa of Term clauses) 
shall neve r b re^Sguage of special limitation This Lease shall be construed against termmation forfeiture cancellation or expiration and m favo 

^^^dZanm.^ 

wXrma fne cessation or interruption ofactivit.es was beyond the control of Lessee including interruptions caused by the acts of thud parties over 
forpaym entstotmaybe^ 

Lessors pe^geo^hjp -follows after the firs , year at the rate of fwejdtolSiM per net acre pe, ■ year payable ,n 

advance The ^So a^ee Z ft. , a Pa.d U( .Lease wlth no further De.ay Renta. and/or Delay ,n Marketing payments due to Lessor 
d«r,ng the pnmary^rm hereof md adju „ on productIon fr th e Leasehold -follows 

^ ToTL TodehvcrtothecreditofLessor freeofcost a Royalty of the equal one eighth (1/8) part ofall oil and any constituents thereof 
produced and ^ eq ua> to one eighth (1/8) of the revenue realized by Lessee for all gas and the , = .hereof 

Se=r= 



fCUJELAY IN MARKETING In the event that Lessee dnlls a well on the Leasehold or lands pooled/umnzed therewith that Lessee deems to be 

Z Lease sTallremamm full force and effect DunngShutm Lessee shall have the nght to rework simulate or deepen any well on the Leasehold or todnU a 
™1 we 1 on *eL^ehold m an effortto re establish production whether from an ongmal producing formation or from adherent formation Inteeventthat 

r P r^ulTfrC«hetn^ 

effect ™*out = tofRo^^ 

ampf , tn reDal , a„ v damaged improvements to the land and pay for the loss of growing crops or marketable timber 

^ TI»ROTP™NT Lesseeshallmakeortenderallpaymentsduehereunderbyeheck payable to Lessor at Lessor's last known address 
and uJt riywThold any payment pending notification by Lessor of a change m address Payment may be tendered by mail or any comparable method 
S 1ederaT E xpTess) and £ym»t , d'eemed complete upon mailing or dispatch Where the due date for any payment specified herein falls on a holiday 
Sahirdav or Sundav payment tendered (mailed or dispatched) on the next business day is timely 

Saturday <WW™ q^ership W shall not be bound by any change in the ownership of the Leasehold until furnished with such 

documentaries! may reasonably require Pending the receipt of documentation Lessee may elect either to continue to makeorwifliholdpaymentsasrf 

navments that would be otherwise due and payable hereunder to Lessor until the adverse claim is fully resolved 

payments*™ atltsopt f on y pavanddlscharge any past due taxes mortgages judgments or other hens ^T^ZZZfuZ 

land or interest included m the Leasehold and Lessee shall be entitled to recover from the debtor w,th legal mterest and costs by deduction from any future 
payments tc ^^^W^^^^^^s p,^,,^ fc^ -» «»v»n-nl> »«* -p«»-l tamt-tem. cpg^Ik.. of the m^mor in ^hicfa 
these payments may be invoked Any fiulure on the part of the Lessee to timely or otherwise properly tender payment can never result m an automatic 
teTnZn expiration cancellation or forfeiture of th.s Lease Lessor recognizes and acknowledges that oil and gas lease payments m me form of rental 
bTusaX^^^ tosorherebyagreesthatthepayment 
tern, ™jS„e™^ Lessor further agrees that such paymenUeims 

aXnufpayments are final and that Ussor will not seek to amend or modify the lease payments or seek add^^ 
tprm<! which T essee has or will negotiate with any other lessor/oil and gas owner 

termswh^hLe^s^^eg y ^ ^ ^ ^ ^ ^ ^ ^^ fw ^ teeatote ^^^(^ 

b ^ St0th ^TI^TI^^^m Lessor grants Lessee the nght to pool unitize or combine all or parts of the Leasehold w,th other lands whether 
contiguousornot contiguous leased or unleased whether owned by Lessee or by others at a tme before or afte^ 

eitherbycontraetnghtorpursuanttogovernmentalauthonzation Pooling or unitizing ,n one or more instances shall not exhaust Lessee spooling and unitizing 
rights hereunder and Lessee is granted the nght to change the S1 ze shape and condmons of operation or payment of any unit created Lessor agrees to accept 
Ld receive out of the production or the revenue reahzed from the production of such unit such proportional share of the Royalty from each unit well as the 
number of Leasehold acres included in the unit bears to the total number of acres in the unit Otherwise as to any part of the unit dnlhng operations in 
preparation for dulling production or shut in production from the unit or payment of Royalty Shut m Royalty 'Delay in Marketing payment or Delay Rental 
attributable to any part of the unit (including non Leasehold land) shall have the same effect upon the terms of this Lease as if a well were loca ed on onhe 
subiect activity attributable to the Leasehold In the event of conflict or inconsistency between the Leasehold acres ascribed to the Lease and the local property 
tax assessment calculation of the lands covered by the Lease Lessee may at its option rely on the latter as being determinative for the purposes of this 

paragraph ^ ^ ^ g ^ 200 feet of any stYUcture located on the Leasehold without Lessor s written consent Lessor shall not 

erect any building or structure or plant any trees within 200 feet of a well or within 25 feet of a pipeline without Lessee s written consent Lessor shall not 
improve modify degrade or restrict roads and facilities built by Lessee without Lessee s written consent 

CONVERSION TO STORAGE Lessee is hereby granted the nght to convert the Leasehold or lands pooled/unitized therewith to gasstorage Attne 
time of conversion Lessee shall pay Lessors proportionate part for the estimated recoverable gas remaining in any well drilled pursuant to this Lease using 
methods of calculating gas reserves as are generally accepted by the natural gas industry and in the event that all wells on the Leasehold and/or lands 
pooled/unitized therewith have permanently ceased production Lessor shall be paid a Conversion to Storage payment in an amount equal to Delay Rentid for as 
long thereafter as the Leasehold or lands pooled/unitized therewith is/are used for gas storage or for protection of gas storage such Conversion to Storage 
paymentshallfirstbecomedueuponthenextensuingDelayRentalanmversarydate The use ofany part of the Leasehold or lands pooled or unitized ^therewith 
for the underground storage of gas or for the protection of stored gas will extend this Lease beyond the primary term as to all rights granted by this Lease 
including but not limited to production nghts regardless of whether the production and storage rights are owned together or separately 

TITLE AND INTERESTS Lessor hereby warrants generally and agrees to defend title to the Leasehold and covenants that Lessee shall have quiet 
enjoyment hereunder and shall have benefit of the doctrine of after acquired title Should any person having title to the Leasehold fail to execute this Lease the 
Lease shall nevertheless be binding upon all persons who do execute it as Lessor 

LEASE DEVELOPMENT There is no implied covenant to drill prevent drainage further develop or market production within the primary term or 
any extension of term of this Lease There shall be no Leasehold forfeiture termination expiration or cancellation for failure to comply with said implied 
covenants Provisions herein including but not limited to the prescribed payments constitute full compensation for the privileges herein granted 

COVENANTS This Lease and its expressed or implied covenants shall not be subject to termination forfeiture of nghts or damages due to failure to 
comply with obligations if compliance is effectively prevented by federal state or local law regulation or decree or the acts of God and/or third parties over 

whom Lessee has no control , . c , „. 

RIGHT OF FIRST REFUSAL If at any time within the pnmary term of this lease or any continuation thereof Lessor receives any bona tide otter 
acceptable to Lessor to grant an additional lease ( Top Lease ) covenng all or part of the Leasehold Lessee shall have the continuing option by meeting any 
such offer to acquire a Top Lease on equivalent terms and conditions Any offer must be in wnting and must set forth the proposed Lessee s name bonus 
consideration and royalty consideration to be paid for such Top Lease and include a copy of the lease form to be utilized reflecting all pertinent and relevant 
terms and conditions of the Top Lease Lessee shall have fifteen (1 5) days after receipt from Lessor of a complete copy ofany such offer to advise Lessor in 
wnting of its election to enter into an oil and gas lease with Lessor on equivalent terms and condraons If Lessee fails to notify Lessor within the aforesaid fifteen 
(15) day penod of its election to meet any such bona fide offer Lessor shall have the nght to accept said offer Any Top Lease granted by Lessor in violation of 
this provision shall be null and void 

ARBITRATION In the event of a disagreement between Lessor and Lessee concerning this Lease performance thereunder or damages caused by 
Lessee s operations the resolution of all such disputes shall be determined by arbitration in accordance with the rules of the Amencan Arbitration Association 
All fees and costs associated with the arbitration shall be borne equally by Lessor and Lessee 

ENTIRE CONTRACT The entire agreement between Lessor and Lessee is embodied herein No oral warranties representations or promises have 
been made or relied upon by either party as an inducement to or modification of this Lease 

TITLE CURATIVE, Lessor agrees to execute affidavits ratifications amendments permits and other instruments as may be necessary to carry out 

the purpose of this lease 



SURRENDER Lessee at any time and from time to time may surrender and cancel this Lease as to all or any part of the Leasehold by recording a 
Surrender of Lease and thereupon this Lease and the nghts and obligations of the parties hereunder shall terminate as to the part so surrendered provided 
however that upon each surrender as to any part of the Leasehold Lessee shall have reasonable and convenient easements for then existing wells pipelines pole 



lines roadways and other facilities on the lands surrendered 

SUCCESSORS All rights duties and liabilities herein benefit and bind Lessor and Lessee and their heirs successors and assigns 

FO RCF. MAJEURE All express or implied covenants of this Lease shall be subject to all applicable laws rules regulations and orders When 
drilling reworking production or other operations hereunder or Lessee s fulfillment of !ts obligations hereunder are prevented or delayed by such laws rules 
regulations or orders or by inability to obtain necessary permits equipment services material water electricity fuel access or easements or by fire flood 
adverse weather conditions war sabotage rebellion insurrection not stnke or labor deputes or by inability to obtain a satisfactory market for production or 
faUureofpurchasersorcarnerstotakeortransportsuch production or by any other cause not reasonably within Lessee s control this Lea^shaU not terminate 
,n whole or m part because of such prevention or delay and at Lessee s option the penod of such prevention or delay shall be added to the term hereof lessee 
shall not be liable in damages for breach of any express or implied covenants of this Lease for failure to comply therewith if compliance is prevented by or 
failure is the result of any applicable laws rules regulations or orders or operation of force majeure 

SEVERABILITY This Lease is intended to comply with all applicable laws rules regulations ordinances and governmental orders 11 any 
provision of this Lease is held by a court of competent jurisdiction to be invalid void or unenforceable the remaining provisions shall survive and 
continue in full force and effect to the maximum extent allowed by law If a court of competent jurisdiction holds any provision of this Lease invalid void 
or unenforceable under applicable law the court shall give the provision the greatest effect possible under the law and modify the prov 1S ion so as to 
conform to applicable law if that can be done m a manner which does not frustrate the purpose of this Lease 

COUNTERPARTS This Lease may be executed in one or more counterparts each of which will be deemed to be an original copy of this Lease and 
all of which when taken together will be deemed to constitute one and the same agreement 

See hereof Exhibit "A" attached hereto and made a part 



IF THIS LEASE BECOMES FORFEITED, TERMINATED, OR EXPIRES, THE LESSEE, OR IF THE LEASE HAS BEEN 
ASSIGNED THE ASSIGNEE IS REQUIRED TO PROVIDE A DOCUMENT CANCELING THE LEASE AS OF THE RECORD, 
AT NO COST TO THE CURRENT LANDOWNER IF THE LESSEE OR ASSIGNEE FAILS TO CANCEL THE LEASE, THE 
CURRENT LANDOWNER MAY COMPEL A CANCELLATION PURSUANT TO SECTION 15-304 OF THE GENERAL 
OBLIGATION LAW 



THIS IS A LEASE OF OIL AND GAS RIGHTS, NOT A SALE, CONTAINING TERMS THAT MAY BE NEGOTIATED BY YOU 
YOU HAVE THE RIGHT TO CANCEL THIS LEASE WITHIN THREE BUSINESS DAYS AFTER EXECUTION OF THE 
LEASE BY NOTIFYING THE LESSEE THAT YOU HAVE CANCELED THIS CONTRACT IN ORDER TO CANCEL THIS 
LEASE YOU MUST EXECUTE A NOTICE OF CANCELLATION IN THE FORM PROVIDED BELOW, MAIL IT TO THE 
LESSEE AND REFUND ALL AMOUNTS PAID TO YOU BY THE LESSEE WITHIN THE THREE-DAY CANCELLATION 
PERIOD THE MAILING MUST BE POSTMARKED WITHIN THE THREE-DAY CANCELLATION PERIOD TO BE 
EFFECTIVE 

NOTICE OF CANCELLATION 



I/WE HEREBY CANCEL THIS LEASE 



DATED 



SIGNATURE(S) 



THE PERSON PRESENTING THIS LEASE TO YOU IS [ ] NOT [ ] A MEMBER OF THE AMERICAN ASSOCIATION OF 
PROFESSIONAL LANDMEN AND THEREFORE IS f ] IS NOT [ ] SUBJECT TO A CODE OF CONDUCT IF THE PERSON 
PRESENTING THIS LEASE TO YOU IS SUBJECT TO A CODE OF CONDUCT, A COPY OF THE CODE OF CONDUCT 
MUST BE PRESENTED TO YOU WITH THIS LEASE IF APPLICABLE, THE CODE OF CONDUCT PROVIDES A DISPUTE 
RESOLUTION MECHANISM FOR ANY DISPUTE THAT YOU MAY HAVE REGARDING THE MANNER BY WHICH THIS 
LEASE WAS PRESENTED TO YOU IF YOU HAVE ANY SUCH DISPUTE, YOU MAY INVOKE THE DISPUTE 
RESOLUTION MECHANISM OF THE CODE OF CONDUCT BY CONTACTING THE PERSON ORPERSONS DESIGNATED 
IN THE CODE OF CONDUCT THE FAILURE OF THE LESSEE TO PAY ANY ROYALTIES TO YOU AS REQUIRED UNDER 
THE TERMS OF THE LEASE FOR A PERIOD OF FOUR CONSECUTIVE MONTHS OR MORE SHALL BE A DEFAULT 
UNLESS OTHERWISE PROVIDED BY LAW, AND WILL RESULT IN CANCELLATION OF THE LEASE APPLICABLE TO 
THE TARGET FORMATION OF THE WELL WITHIN THE SPACING UNIT, FOLLOWING WRITTEN NOTIFICATION TO 
THE LESSEE OF YOUR INTENT TO CANCEL AND SIXTY DAYS FOR THE LESSEE TO CURE THE DEFAULT IF THE 
LESSEE HAS A BONA FIDE DISPUTE REGARDING THE GROUNDS FOR CANCELLATION, SUCH DISPUTE AND THE 
REASONS THEREFOR MUST BE PROVIDED TO YOU IN WRITING OR THE DEFAULT MUST BE CURED WITHIN SUCH 
SIXTY-DAY PERIOD OTHERWISE THE LEASE SHALL BE CANCELED 

IN WITNESS WHEREOF Lessor hereunto sets hand and seal 



Subscnbing Witness 

William Dressel 

Subscribing Witness 

Subscnbing Witness 

Subscnbing Witness (Seal)_ 




Karen L. Hable 



Document prepared by Chesapeake Appalachia, LLC P O Box 6070 Charleston, West Virginia 25362-0070 



State of New York 

ss 

County of 

On the day of in the year 2009 before me the undersigned, a Notary Public in and for said State personally appeared William Dressel 

the subscribing witness to the foregoing instrument with whom I am personally acquainted, who being by me duly sworn did depose and say that he/she/they resides) in 
Corning New York^ that he/she/they know(s) Gregory P Hable and Karen L Hable husband and wife to be the individual described in and who executedthe foregoing 
instrument that said subscribing witness was present and saw said Gregory P Hable and Karen L Hable husband and wife execute the same and that said witness at the 
same time subscribed his/her/thetr names(s) as a witness thereto 

My commission expires 

Signature / Notary Public 

Name / Notary Public (print) , 



ACKNOWLEDGEMENT 

State of YtellJ lj<frl 
County of Om m 

On the 3t, ) St day o f ^Y^N QjT^K^ in the year ^\ before me the undersigned personally appeared 

Kftre^ ■Hatr>\£. personally known to me or proved to me on the basis of satisfactory evidence to be the mdividual(s) whose name(s) is (are) subscribed to the within 
instrument and acknowledged to me that he/she/they executed the same m his/her/their capacity(ies) and that by his/her/their signature(s) on the instrument, the mdividual(s) orthe 
person upon behalf of which the individual(s) acted executed the instrument 

Mv commission expires _ U " < *5 - I Q SflSflnOn J Baifey 

Name /Notary Public (print), ^^CVor^er^ J &&X(^li Stat- 01 ^ » „, t=;~ | o 



Recorder Return to Chesapeake Appalachi a, L L C Land Dept P O Box 6070 Charleston WV 25362-0070 



Exhibit "A" 



Attached to and made a part of that certain oil and gas lease dated March 21, 2009, by and 
between Gregory P Hable and Karen L Hable, husband and wife, (Lessor) and Chesapeake 
Appalachia, L L C , an Oklahoma Limited Liability Company (Lessee), covering 5 12 acres, more 
or less, situated in Erin Township, Chemung County, New York 

The following agreements and provisions shall supersede and govern the provisions in the 
printed form text of this lease to the contrary, and shall inure to the benefit of, and be binding 
upon the parties hereto and their respective heirs, representatives, successors, and assigns 

Ad Valorem Taxes Clause 

Lessee agrees to pay 7/8ths of any increase in ad valorem taxes attributable to or resulting from the 
assessment of oil and gas due to production from the leased premises 

Location Approval Clause 

Provided that Lessor is the current surface owner of the affected lands at the time of Lessee's surface 
operations Lessee and Lessor to mutually agree on all drill site pipeline and access road locations, 
consent not to be unreasonably withheld, delayed or conditioned by Lessor 

Water Damage Clause 

In the event any activity carried on by Lessee pursuant to the terms of this lease damages disturbs or 
injures Lessor's fresh water well or source located on these leased premises, Lessee shall at its sole cost 
and expense use its best efforts to correct any such damage disturbance or injury 



Signed for identification 



LESSOR 



By 




Gregory P Hable 



By 



